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Question 2.
The purchase of the new building and some other expensive new machinery will have an impact on the end-year income statement for the company. When the new machine will be put into service, it will start to depreciate and there will most probably be incurred some other additional expenses such as electricity, maintenance and wages as well as some other related expenses throughout the year (Hermanson, et al., 2018). In addition, once the staff will start to make use of the new building, there will be incurred some expenses such as maintenance, electricity and so on. All these will at the end of the year be captured in the income statement for the year. 
Question 3.
Adjusting entries is required so as to keep all accounts up-to-date. The key purpose of adjusting entries is to update the accounts so that they can conform with the accrual concept. There might be some expenses or income which might not have been entered and are required to be updated (In Rose, 2020). If the accountants fail to adjust some of the expenses or income and liability accounts, they might result to not reflecting their true value when they are reported in the financial statements of the organization.

Question 4.
An accounting worksheet enables the managers to see how their organization’s finished financial statements will look like. They also employ the use of worksheet for interim financial statements. It is from the information that is provided by these worksheets that are used by the managers to reach for sound business decisions. For instance, the managers afford the chance to decide if they should buy a certain equipment or even hire an additional staff based on how the organization appears to be performing. In addition, worksheets are used by the accountants to cross check if the data presented is correct (Hermanson, Edwards, Maher, & Donelan-Knox, 2018). Accountants might confirm if accounting entries have been derived correctly through looking at the formulas as well as calculations within the worksheet before they embark on preparing the organization’s formal financial statements. 
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